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Jobless claims 
are starting to 
trend higher 

Market expectations do not 
show long-term concern on 

inflation-> big deal for 
equity valuations long-term 

Event Period Actual Consensus Surprise Prior 
Continuing Jobless Claims SA 05/06  1,799K  1,829K -30.0K  1,807K
Initial Claims SA 05/13  242.0K  255.0K -13.0K  264.0K
Philadelphia Fed Index SA MAY -10.4 -18.5  8.1 -31.3
Existing Home Sales SAAR APR  4,280K  4,300K -20.0K  4,430K
Leading Indicators SA M/M APR -0.60% -0.50% -0.10% -1.2%
Building Permits SAAR (Final) APR  1,417K  -  -  1,416K
PMI Composite SA (Preliminary) MAY  54.5  51.7  2.8  53.4
Markit PMI Manufacturing SA (Preliminary) MAY  48.5  50.0 -1.5  50.2
Markit PMI Services SA (Preliminary) MAY  55.1  52.6  2.5  53.6
New Home Sales SAAR APR  683.0K  660.0K  23.0K  656.0K
Richmond Fed Index MAY -15.0 -9.0 -6.0 -10.0

Inflation 
Expectations 

Mixed signals everywhere you look 

Market puts ~50/50 odds of a hike by July, followed by cut(s) by year-end 
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S&P 500 
(Equal-Weight) 

Technology 

AAPL Apple Inc. 6.0% 32.4% 1.951%
MSFT Microsoft Corporation 5.5% 32.0% 1.774%
NVDA NVIDIA Corporation 1.1% 110.0% 1.242%
META Meta Platforms Inc. Class A 0.8% 105.0% 0.881%
AMZN Amazon.com, Inc. 2.3% 36.9% 0.852%
GOOGL Alphabet Inc. Class A 1.6% 38.9% 0.636%
GOOG Alphabet Inc. Class C 1.5% 38.9% 0.567%
TSLA Tesla, Inc. 1.0% 50.8% 0.521%

3/9 Banking 
issues 
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10Yr Yield 

Nasdaq Composite 

-0.85 correlation

Reverse Drawing of 
10Yr Yield for 
Illustrative Purposes 

We’ve seen this once 
this year already 
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multiple 

90% inverse 
correlation 

S&P 500 
Earnings 

S&P 500 
P/E 

S&P 500 

Valuation often bottom well ahead of 
the economy and earnings in 

recessions-> stocks discount the future 




