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Covid 

Core CPI M/M 

Core CPI Y/Y 

Oct 0.2% 
m/m (vs. 
0.3% est.) 

Oct-23 0.23%
Sep-23 0.32%
Aug-23 0.28%

Jul-23 0.16%
Jun-23 0.16%

0.23% avg last 5 
months  

Need 0.2% 
monthly pace 
to continue 
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US 10 Year 
Yield 

S&P Equal-
Weighted P/E 

(inexpensive 14x) 

Inverse correlation 
between bond yields 

and valuation 
Q4 (and 2024) earnings estimates 

are being revised lower 
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S&P 500 broke 
out of its 

downtrend 

Watch bond yields 
US 10 Year 

Yield 

Now short-term 
overbought 
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Bond market pricing in an end to the rate hike cycle, and the next 
move being cuts in 2H 2024 

We expect 
employment and 

economic weakness 
to occur…

…But lower inflation…Core CPI Y/Y 

Unemployment 
Rate 

Fed Funds Rate 

… will allow the Fed to shift its 
focus (dual mandate of low 

inflation and maximum 
employment) 




