
Equity Market
Indices Year to Date 12 Months
Dow Jones Industrial Avg -3.2% 7.7%
S&P 500 -0.3% 22.2%
S&P 500 (Equal-Weighted) -0.8% 7.7%
NASDAQ Composite -1.0% 39.7%
Russell 2000 -2.9% 9.6%
MSCI All-Cap World -0.9% 15.8%
MSCI Developed Markets -1.5% 8.6%
MSCI Emerging Markets -3.0% -2.0%
NYSE Alerian MLP 0.8% 14.2%
MSCI U.S. REIT -0.6% 6.7%

S&P 500 Sector
Sectors Year to Date Weighting

Health Care 3.0% 13.0%
Utilities 1.8% 2.4%
Consumer Staples 1.0% 6.2%
Communication Svcs. 0.7% 8.7%
Financials 0.2% 13.0%
S&P 500 -0.3% -
Real Estate -0.9% 2.3%
Information Technology -1.2% 28.6%
Energy -1.7% 3.8%
Industrials -1.8% 8.7%
Consumer Discretionary -1.9% 10.7%
Materials -2.1% 2.4%

Price Return

Price Return

Source: FactSet
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ISM Manufacturing and
New Orders showing 

weakness for 14th

consecutive month 

Event Period Actual Consensus Surprise Prior 
ADP Employ ment Surv ey  SA DEC  1 64.0K  1 25.0K  39.0K  1 01 .0K

Continuing Jobless Claims SA 1 2/23  1 ,855K  1 ,885K -30.0K  1 ,886K

Initial Claims SA 1 2/30  202.0K  21 5.5K -1 3.5K  220.0K

PMI Composite SA (Final) DEC  50.9  51 .0 -0.1 0  51 .0

Markit PMI Serv ices SA (Final) DEC  51 .4  51 .3  0.1 0  51 .3

Hourly  Earnings SA M/M (Preliminary ) DEC  0.40%  0.30%  0.1 0%  0.35%

Hourly  Earnings Y/Y (Preliminary ) DEC  4.1 %  3.9%  0.20%  4.0%

Av erage Workweek SA (Preliminary ) DEC  34.3  34.4 -0.1 0  34.4

Manufacturing Pay rolls SA DEC  6.0K  5.0K  1 .0K  26.0K

Nonfarm Pay rolls SA DEC  21 6.0K  1 60.0K  56.0K  1 7 3.0K

Priv ate Nonfarm Pay rolls DEC  1 64.0K  1 28.0K  36.0K  1 36.0K

Unemploy ment Rate DEC  3.7 %  3.8% -0.1 0%  3.7 %

Durable Orders SA M/M (Final) NOV  5.4%  5.4% -0.04%  5.4%

Factory  Orders SA M/M NOV  2.6%  1 .8%  0.85% -3.4%

ISM Serv ices PMI SA DEC  50.6  52.5 -1 .9  52.7

NFIB Small Business Index DEC  91 .9  -  -  90.6

Non-farm 
Payrolls 

The U.S. labor market remains 
tight with non-farm payrolls 
surprising to the upside, but 

monthly job gains continues to 
moderate from high levels seen 

post-COVID 

ISM Services 
PMI 

ISM Services 
PMI New Orders 

Despite ISM Services PMI 
still in expansionary 

territory, we saw 
moderation in new orders 

in December. 
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S&P 500 may stall 
temporarily at 

resistance 
US 10Yr Yield

Lower bond yields, supportive 
economic data, and easing Fed 
expectations boosted equities in 

November and December. 

However, note a 
slight counter-trend 

bounce in bond yields 
may cause further 

volatility for equities
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Core CPI Y/Y Based on Potential M/M Growth Rates
Core CPI Y/Y +10bps +20bps +30bps +40bps +50bps

Source: FactSet

Need Core CPI to get back to the 
multi-decade norm of 0-0.3% 

MoM growth again 

Covid 

Longer-term inflation 
expectations calls for further 

moderation, which is 
necessary to justify current 

valuations 
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Intermediate term breakout, but will 
watch for improvement in relative 
earnings to get more constructive 

Not everything is expensive with the average 
stock (S&P EW) trading at ~450 bps discount to 

the S&P 500 

Relative performance is improving slightly, 
positive sign for active management and 

broadening breadth 




