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Market followed the Q3 downward trend in October. However, stocks rebounded in November from an oversold position and the strength continued

into December, driven by moderating inflation, strong economic data (Q3 US GDP at 5.2%), solid Q3 corporate earnings, and dovish Fed comments

(interest rates may have peaked).

10 By, THELETE=ZFENTHESE, Ah, FEKNE. SF5HEER (BE=FEXEEN4E~REEK 2%  E=FENVEF
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Overall, S&P was up 11.2% in Q4, NASDAQ up 13.6%, Dow Jones up 12.5% and Russell 2000 (small caps) up 13.6%. Sector-wise, 10 out of 11 S&P

sectors had positive returns (Energy was the only one with negative return), with Tech, Real Estate, Financials, Industrials and Consumer Discretionary

outperforming the index.

BATME, fRE500%F MEE Eik 11.2%, 49HnAse ik 13.6%, EIRET Lk 12.5%, 3 2000 (/hEURE) E3k 13.6%. MIRRRE, REIEE
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For 2023, S&P was up 24.2%, NASDAQ up 43.4%, Dow Jones up 13.7%, and Russell 2000 up 15.1%. Sector-wise, performance was uneven, with Tech,

Communication Services (e.g. Google, Meta, Netflix), and Consumer Discretionary (e.g. Amazon, Tesla) way ahead of others. The other 8 sectors all

underperformed the index and 3 of them (Staple, Energy, Utilities) actually had negative returns. The so-called Magnificent 7 (Apple, Google,

Microsoft, Amazon, Meta, Tesla and Nvidia) produced a total return of ~¥82% and contributed over 60% of S&P500’s total annual increase.

2023 £F, FRES00454 LK 24.2%, WETIATTIEE LK 43.4%, EIRETEE LK 183.7%, FE 2000 F54 Lk 15.1%. MikRkE, RIASER

7, B BERS (BB, Meta, Netflix) MIELFEHERTY (BHETIE. 5FEH) BEGETH MR, K8 MRRMKI

HETFEH, HP 3 MRk (WHEHRS. 88R. ABFY) IRERAOKR. FBNLARR (ER. 8%, #Ek. T5#. Meta, %

HrH AN Nvidia) A9REIIRELY A 82%, & S&P500 FEEEFE B AKIRAT 60%IU £ .

On the Canadian side, TSX’s performance was more muted (up 7.3% in Q4 and 8.1% in 2023) due to the lack of meaningful exposure to the Tech sector

(9% weight vs. 29% in S&P 500). However, it is noted that TSX outperformed S&P 500 in 2022 (-8.7% vs. -19.4%). Therefore, on a two-year basis (2022

and 2023), total return (including dividend) of TSX was slightly ahead of S&P 500 (+4.8% vs. +3.1%).

MEXTE, ZREZIEHETHIEE (TSX) HRMBRAFXK (FMZEFE Lk 7.3%, 2023 £ L5k 8.1%) , REZRHEAITL SR/ (H9% A9

RE, MirAELR 500 584 29%) . Aid, EBRIENE. ZREIEFIXHA 2022 EMFIUETFHORE R 500 154 (-8.7% %F

—19.4%)) o Bk, BSAER (2022 £ 2023 FF) M=, ZRZIUEFIHAEBNLER (BEKRE) BETIROELR 500 1550 (+4.8% Xt
+3.1%) .

For markets outside North America, EAFE (developed countries ex. US) was up 9.6% in Q4 (+14.1% for 2023). Emerging Market was up 6% in Q4 (+6.1%

for 2023).

FALEIMNOTIHT S, EAFE (RERUMIZEAER) BIUEE LK 0.6% (2023 18K 14.1%) . FHIHENEE LK 6% (2023 FiEK

6.1%) .

On commodities, gold was up 11.6% in Q4 (13.3% for 2023) driven by rate cut hopes (lower real yield is positive to gold). Oil was down 21% in Q4

(-10.7% for 2023).

ERREROE, IS (KRREETENRSEHN) M), BLAESNZE EKT 11.6% (2023 £ 133%) . AMEFENEE

TET 21% (2023 ¥ T 10.7%) .

10-year US treasury yield was down 71bps in Q4 due to rate cut hopes. For 2023, 10-year treasury yield was largely flat with great volatility during the

year (over 5% at the high and 3.3% at the low). The aggregate bond index snapped a two-year loss (a rarity for fixed income) with a positive 5.6% total

return.

ZREETEIFm, 10 FREZEERUAREENEETHRT 71 MES, 2023 F, 10 FHERBAEXRELAFT, FRENRK (RE A8
it 5%, wIKSA 3.3%) o REBEBLH 5.6% NIERARREER T HERNER (XEBEREF+SER)

US dollar retreated quickly in Q4 (-4.6%) with a potential FED pivot. For the year, US dollar was down 2%, after two strong years in 2021 and 2022

(+6.8% and +7.9% respectively). Canadian dollar was up 0.9% against USD for the year.

EnaEfNEEREEE (-46%) , REZXFME (FED) KMBURTIRERE. £4H 7 2021 £/ 2022 FHMERS (758 +6.8% M

+7.9%) &, EITEE TR 2%, TR ETEE LK 0.9%,

2023 was a positive surprise to many experts and investors, who at the beginning of the year were concerned about high inflation, potential recession,

and FED tightening. Overall, the good surprises, such as inflation coming down, central banks pausing, and a resilient economy, were bigger than the

negative surprises. However, under the surface, market performance was quite narrow, as mentioned above.

W ZERMEREBERY, 2023 FE—MRRMIEE, EAFVMBNEEECSEEK. BERBRMERENERBR. 2EmE, BKE

&, RITEEME. EFEAFHFRIMKRTRERI. R, MEMR, EEHFEEZT, mHLKEERE.
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e For 2024, the setup is quite the opposite to 2023: instead of being pessimistic, experts and investors are now optimistic (declining
inflation, economic soft landing, and rapid FED rate cuts). While we agree 2024 will be in general a positive year (largely driven by the
upcoming rate cutting cycle), the current high market expectation may cause some short-term volatility. Also, we expect 2024 to be a
more normal year for market return (mid to high single digit) vs. the blowout performance in 2023.

Xt 2024 F, BR5 2023 FHAER: ERMRABZNERHTEN, ﬁﬁm%%%bﬁ (BAKTBE. ZFHER. XEE=
REER) . BAKNERE 2024 FRELBERBN—F (FEHRKEkOESERES)  BEEmHNEIATRES
TEJ‘:l:)I[ ﬁb%&ﬁﬂ&ﬂ] s, 5 2023 FRFHBIERIAALL, FA1HT 2024 EE’JFH%E?&K (':P%‘Z%'/Mﬁi) KEFEE,

Strong finish leads to double digit stock gains No denying 2022 sucked
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We continue to carefully monitor the key issues that may drive the market in 2024. On the macro side, these include: 1) inflation, 2)
economy (soft landing or recession), 3) FED policy (when to cut, how many cuts), and 4) geopolitical issues (Russia/Ukraine war, Middle
East conflicts, U.S.-China relations, elections, etc.). On the micro side, these include: 1) corporate earnings, and 2) valuation.
BAVRREZYIOT T REHE SN 2024 EHHABAXRERERE. 20T E, XEREFVRE 1) B 2) &5 (REREE=ER) |

NEMMBER (RS, BRERBERED) | 4) HEBUARA (RTH/SRZHKFE. PRAR. REXR. KiE%) . BW
FTEEBHFL dEFM, 2) HE.

4)Inflation — continues to trend down and not a major concern for 2024 B IFAK - - k4 2 TFE#EE, 2024FEARS M AT E QB

o Inflation has been the most important driver of the market this cycle, as it is the focus of the FED and determines monetary
policy, which will affect the economy, corporate profits, and ultimately the market.

BRKEARTHEEENERD S, BATRERBESXINES, REERMBR, MEHBREZWEF. LT
H, FREZWETS.

o After peaking in June 2022 (CPI at 9.1%), headline CPI has slowed significantly (3.4% in December 2023). Core CPI (CPI ex. the
volatile food and energy components) also moderated to 3.9%.
7E 2022 F 6 FIARIEE (CPI 4 9.1%) &, RACPIEMMEME (2023 £ 12 B4 34%) . #wi CPI (CPI, AEIEK
MRAE RMEEEED) HREZE 3.9%,

o PCE Inflation (FED’s preferred inflation measure) has shown a similar trend. Headline PCE was 2.6% in December, and Core
PCE was 2.9% (lowest reading since March 2021). In particular, the so-called Super Core Service PCE (Core Service PCE ex.
Housing; the sticky part of the inflation) was 3.3%, down from ~5% for much of 2022 and early part of 2023.

PCEBAK (EBMERTHNBAKIESR) th2IEMBEE . 12 BHOREME PCE b 2.6%, #%0 PCE b 2.9% (2021 £ 38
PURRIRARE) - 5312, PR UARS PCE (BREBIMNIILORS PCE, BAKAIRGMEERS) H3.3%, KT
2022 FEAE5 B F1 2023 R HARY ~5%.

o Goods inflation has come down quite some time ago, but service inflation has been sticky. Wage, a big driver of service costs,
and shelter cost, the biggest component of the inflation basket (~30% of headline inflation and ~40% of core inflation) are the
two key indicators to watch.

BmBKEERENE T —REE, ERSEKEN—ELTRERS. TRRRSHANTIEZRGFE, MESHRAK
EBKETFHHRANAMITD (A0 2B 30%, AH0RKE 40%) , XWDXBIERES T,

e Asshown in the following graph, wage cost has come down in recent months. With job market gradually
cooling down in 2024, we expect wage cost continue to trend down.

WTEFRR, EANBIERABR TR, BE 2024 Es I HHEHER, BT IR RAR LS
ZETREES.

e Shelter cost remains at high level. In December, shelter cost was up 6.2% YoY, accounting for over 50% of
overall CPl increase. However, as shown in the following graph, CPI shelter cost has lagged real-time market
data. Zillow Rent index peaked in mid-2022, while CPI shelter cost only peaked in Q2, 2023 and still way
above the Zillow Index. We expect shelter cost to continue to follow the real time data down.
FEEMARSART. 12 A%, EERARLL L3 6.2%, &% CPIKIEAY 50%X £, Ao, W TEFR
7~ CPIEBMAMETENMHEIE. Zilow BFIEEETE 2022 FHEPIAF|TNE, M CPIEFEMARL
2023 FEZFREAILB|TNE, BzsT Zillow 58, FANTUT 55 AR 44 £EER bl S B 404E TV BE

o While certain events (e.g. higher oil price due to conflicts in the Middle East, Red Sea conflict to impact shipping cost) may
cause some volatility along the way, we expect inflation to continue its recent downward trend in the coming months, along
with the weakening economy and labor market, and the deceleration of shelter cost.

BRELEMH (MHPFRARSEBUEN LK. D8R RZWATZRA) TeESs—EEs, BT, BELFHM
SN THNERIAREFEAAN TR, BRKEERELNABRERFEHN TREES.

o Inits most recent economic forecasts (December 2023), FED revised its inflation expectation (PCE) for 2024 from 2.5% to 2.4%
(core PCE from 2.6% to 2.4%), getting closer to its target of 2%.

EERHMNAFIN (2023 F 12 B) #, EBMEE 2024 FABATER (PCE) M 2.5% FIEZE 2.4% (#0r PCE M
2.6% TEE 2.4%) . EhEEHE 2% A9 B R
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o However, longer term inflation will likely be higher than what we experienced before the pandemic, likely driven by
deglobalization, regional conflicts, and energy transition. This may result in overall higher interest rates (vs. ultra-low rates
in the last decade).

R, EEREHKML., HXOMRFMEFREENEDN T, KIBKTRSS TRIBEZINKE., XS SERBERZE
A (BEEE+ERBIEAMZEAELL) .

Year-over-Year PCE Inflation US posted wages are slowing considerably
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e Economy — much stronger than expected in 2023; Soft landing or mild recession in 2024?
2235 --2023 SFin b EAES; 2024 FHREREZBRMFR?

o We believe in 2024, inflation concerns will give away to economic growth concerns.
BAVA A, 1 2024 FF, NBEEKAEE LA TEEFEKNER.

o The US economy has been much more resilient than market expectations. At the beginning of 2023, most economists
expected a recession possibly in Q2 and Q3. That never materialized. US GDP registered above 2% growth in both Q1 and
Q2, arobust 4.9% in Q3 and 3.3% in Q4. For the year, GDP growth was 2.5% (for reference, in its December 2022
projection, the FED expected GDP to grow at 0.5% in 2023).

XEZFONMETET R, 2023 FY), REBEFFERHTE _FENE="FEXELFIEENE TR
R, BX—MEAH AL, EEE—FEME_ZEH GDP BREEBIL T 24, F=FFRMEK 4.9%, M
FRIBK3 3, EFEERNESSEEK 25% (FASE, RBEMEEH 2022 F 12 BTN T 2023 £FXEER
H = BEEK 05%) .

o We think the strong performance was driven by 1) robust job market; 2) excess savings accumulated through the
pandemic by consumers now being put into use; 3) large scale fiscal stimulus; 4) less sensitivity to interest rate hikes both
on the consumer side (e.g. 30-year fixed mortgage) and corporate side (e.g. better balance sheet).

BAVLAA, @FRWBHINERETE 1) sl minEsh, 2) BREEREHERENEMEER/NER, 3)
RAVEBORUHEBUGR, 4) HEE (4030 FHEEMPLER) bl (WE~RERNE) SHR EENGRE
BEAR.
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o Contrary to 2023, economists are now more optimistic. More of them expect a soft landing instead of a recession in 2024 (in
the latest NABE survey, 91% of respondents assigned a less than 50% probability for US entering a recession over the next 12
months).

52023 FHR, @FFRNAEENRN. EZNEFFERIT 2024 FERELFEHRER, MR (E&EHD
NABE AZEH, 91% MIZIHHEINAKRRK 12 MAEEHXNFRITEEMET 50%)

o However, we still think there is a higher probability of a recession potentially in Q2 and Q3, 2024. The main reasons are:
A, BAUBAINA 2024 FE—_FEME="FF O HRLFRRATEMRAR. TERFMOT:

e Adeeply inverted yield curve and negative Leading Economic Indicator (both reliable indictors to predict
recessions in the past) continue to point to a recession. The LEI has declined 21 months in a row, the third-
longest streak on record. A recession occurred after every other streak of similar magnitude.

REEHEN B R R E M AT LFIER (IR MEREL ZHEMNEFRRNTTEIEIR) 4
GIEEAFRR, MELTIEMEEL 21 MR TR, 2R ICEKMURE=KINEL TR, §—XKEM
BREMNE%KZ FHSHINEFRR,

e Although the impact of interest rate hikes has been relatively muted so far, it will eventually be felt. High

rates and tighter lending conditions will eventually take a toll on the economy. Historically, the start of a
recession lagged the first rate hike by 27 months on average. FED hiked interest rate in March 2022, so a
recession in Q2 2024 still falls into the historical norm.
REEs5HiE, MEMNZEENE/), ERLZLESEIRER. SFENERFHNRERLESY
ZFENEm. MAE EE, SFREMAGBFEHILLERINERE 27 MR, EEK#ET2022F3 A
g, Al 2024 FE _FENLFRRNFFEHEME,

e Two big drivers of 2023 surprises (consumption and fiscal spending) are waning:

2023 FIFEMNM AR OHBRFM B E) EFERES:

o Excess savings by consumers are largely tapped out (it is estimated that of the $2.1 trillion excess
savings, only $290 billion remains). There are also signs that consumers are increasingly relying on
credit cards to support their spendings. A weakening labor market will also impact consumer
sentiment and their willingness to spend.
SHBEEZNBIWECEARAR (BET, & 21 F{ZExNBHEE T, RRIT 2,900 2%
) o« MEBRKR, HHEERMRBER R RIIFMINNEE. FahNTHERERE
TR BN EETEERR.

o The US fiscal deficit is at a high level (~6% to GDP), and further increase in government spending
may be difficult given 1) record level of government debt; and 2) the difficulty of pushing big
spending bills during an election year.

EENMEATETREKTE (295 GDP {9 6%) , H—HHINEF % & THE LR,
Ho1) BRHMESKEINERNKE; 2) EARERDAMT L AR LRER,
o However, we think a recession, if happens, should be a relatively short and mild one. The main reasons are:
A, BAVAA, BERELFRR LN Ze—MANEEMENNRR. TERFANAT:

e While the job market is weakening, it still generates a healthy number of new jobs (216,000 in December)
and the unemployment rate remains low at 3.7%. With 70% of U.S. GDP coming from consumption, the
magnitude and length of the recession may be limited if the job market can soften at a gradual pace.
EAMIYTHEARER, BEMACETERROFER VR (12 BHH 216 AD) |, KIbEbR
B 3.7% BEKE., BTEEERESSEN 706 REESE, WRBIHHESELER, 25F%
RANREMNEDLSEERN.

e The current economic cycle emerging from the pandemic is a bit unique in that “asynchronous recessions”
may have already been underway. For example, the manufacturing sector was likely in a recession for much
of 2023, and it is the service sector and public spending that carried the economy. As those weaken in 2024,
the manufacturing sector may start to emerge from the recession, offset some of the slowdown in those
areas.

BESIKME A FEEA S5k, Eh "ERDSTR "TTRELHK. Fim, 7 2023 FHXIHIE
B2, FlEVIRETRRZH, MEXEZFNERSUMALIE ., BERS VAL HE
2024 FFFESS, FIEBVITRSARELRR, MMHIEXEIURIEB D HE .
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e With inflation moderating, and FED funds rate at 5%+, there is ample room for FED to loosen its policy to

support the economy if needed.

BEEBAKINZE, REMENRESFIREFE WU ENSAL, REMER B BHNE 8 ELEREARBURIN

Slz?f_?gjzli Io

o Inits latest economic forecasts (December 2023), the FED expects GDP growth of 1.4% in 2024 (down from 1.5% in its
September forecast), and 1.8% in 2025 (no change). Current market consensus expects a 1.4% GDP growth in 2024.
TEHENEFIN (2023 F£12 B) F, EBMETUT 2024 4 GDP BKEA 1.4% (XF 9 BHTNa
1.5%) , 2025 F A4 1.8% (FA%) . BRM™MHIHREZ 2024 FER 4~ ZEIGK 1.4%,
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Deficit spending remains at levels usually reserved for recessions
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recession

Recession

First 3 months
cut

First rate cutto
recession

2yr-10yr curve inverts Yes
3m-10yr curve inverts Yes
Fed short-term curve inverts Yes
Inflation spike Yes
Duncan leading indicator falls Yes
Financial conditions tighten Yes
Lending standards tighten Yes
Monetary tightening cycle Likely
Google “recession” news trend Maybe
RBC GAM recession model Maybe
Oil price spike Maybe
Unemployment increase Maybe
Jobless claims jump No

Source: RBC
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Source: RBC
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PART II: Market Outlook iz REEE
e FED Policy - tightening cycle done, but market expectation of rapid cuts may be too optimistic
EEFEBUR-- ERAYC SR, EmHxtREE NIRRT TRY

o Atits December meeting, the FED sent out a dovish message. With inflation moderating, the FED is done its tightening and rate
cutting is on the table. In its December economic update, the FED changed its 2024 year-end funds rate target from 5.1%
(September update) to 4.6%. Compared to 2023 year-end rate of 5.25-5.5%, this implies 3 interest rate cuts (25bps each) in
2024. This is clearly more dovish than the message delivered in September (“Hawkish Pause/Hold” and “Higher for Longer”).
rwH 12 AsiE, EERERAETERER. MEBKNE, ERKENEBERELER, KRECEEELRE. &
12 BAFEHT, FED ¥ 2024 FHERESFREITM 5.1% (9 BEH) 24 4.6%, 52023FFRFIK 5.25-5.5% 48
bb, XEMRE 2024 FHERE 3R (BR251MER) - XEALL 9 ANEZENEE (EIREE/iZEARs "H "KEE
") EALK.

o The market has taken on the message and now expects quite aggressive policy loosening in 2024. Based on the CME FED Watch
Tool, first rate cut is now expected in as early as March and in total 6-7 cuts (25bps each) will be delivered in 2024 (vs.
expectation of 2-3 cuts in total back in October 2023).

MHELEXTX—FEL, WA 2024 ¥ HIAE S BANBIRAL . RHE CME ERENE TR, BRifut&:EF
F3RERER, 2024 FHEHES 6-7 R (BR25MES) (HHEEZT, 2023 £ 10 ANTIHEHER 2-32X) .

o Given our view of moderating inflation and potential economic recession, we agree that the tightening cycle is done. However,
we think the market is a little ahead of itself on rate cuts, especially considering the current consensus of a soft landing of the
economy. With inflation still above the FED target and uncertainties still around, we believe the FED will be cautious if the
economy is running well. If the US economy can achieve a soft landing as the market expects, we believe 3-4 cuts are more likely
(in fear of inflation reacceleration like in the 1970’s). On the other hand, if we get 6-7 cuts, that probably is the result of a much
weaker economy. In essence, it is not very likely we will get both (benign economy and aggressive rate cuts).
ETHEMNNBEKBEMBELTRROEE, BINEAREERPHELER. A, RIVAATHER L& EFLB
B, FARFEIENEFRERMMNLIR, HTRRKEMSTEEENER, FARERRKARE, RI1AA, WRE
TETRY, ERERSEETE. MREXEZLFRETHIANMBELIRER, I A E
3-4 RETTREMEKXR (EHFESBOBRS®R 20 42 70 ERIPHEETINE) . Z—7HE, WRELFES6-7 R, BT
REATEIMERNER. MRALH, BINAKXTHRENRESIRHER (RENELFHRENES) -

o The FED so far has done a good job controlling the inflation without hurting the economy too much. However, it remains
challenging to maintain a delicate balance of inflation and economy. The timing is going to be tricky as well, and monetary policy
actions remain a big uncertainty for 2024.

25 Ak, REMEEREFIBKTEMERY, XRENEFERAKGE. Af, RFBKSEFZEBNHBYFEENESR
PR, BRYEFEHRRRTF, 2024 FNEHBRTHDFEERKNATHE .

o Despite the uncertainty of the timing and magnitude of rate cuts, the policy bias is clear, which will provide a positive backdrop
for the market in the medium term. The market may need to temper its expectations though in the meantime, which may cause
some short-term volatility.
REBEENNEMBEEFEAHENE, EERMEEMNHN, XHEATHTHRE-NRENER. SWERN, T
REFEZNETHE, XU ER—LEIE,

TARGET RATE PROBABILITIES FOR 18 DEC 2024 FED MEETING

Current target rate is 525-550

FED September Economic Projections

Percent

Median?!
Variable 2023 | 2024 |2025 | 2026 | Longer
BO% run
Change in real GDP 2.6 14 18 19 1.8

September projection 2.1 1.5 1.8 1.8 1.8

4.1
4.0

Unemployment rate 38 41 41 441
September projection 38 41 41 40

Probability

PCE inflation 28 24 21 20
33.6% September projection 33 25 22 20

31.7%
Core PCE inflation® 32 24 22 20
September projection 3.7 26 23 20
Gl 15.4% 14.0%
Memo: Projected
appropriate policy path
ME i . - — i o o
o - J— — Federal funds rate 5. 6 3.6 21
ke K 39 2

300-325 325-350 350-375 375-400 400-425 425-450 450-475 475-500
Target Rate (in bps)

2.0
2.0

September projection

Source: CME Group
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PART II: Market Outlook iz REEE
e Earnings growth — some risks in 2024 earnings estimates

BFIEK--T52024 FNBRFITHAGFE—LEXE

)

The market advance in 2023 was entirely driven by valuation. Now that valuations have returned to relatively high levels;
investors will turn their attention to earnings growth. Market returns will largely depend on how resilient corporate earnings are.
2023 EMm I LT R HRGERSN. HE, HESREIENERSHNKE, RASHICIZRNEEBIIEK, T
EIIRERAEE DFBUR TV BRI,

Consensus earnings estimates (S&P 500) for 2023 have fallen significantly over the course of 2023 (from $240/share in October
2022 to $218/share currently). The current 2023 EPS estimate of $218 represents a -1% decline over 2022 despite strong
economic growth (real GDP of 2.5%).

352023 FMEFITNL (F7E 500 540 & 2023 FHIERME TR (M 2022 FF 10 A A9 240 ET/BkMEE B HTAY 2185%
TR o REZFIEKES (LR GDP 4 2.5%) , BEATH 2023 FEKRKETE (218 £7T) Lk 2022 £ T

T -1%,

For 2024, consensus estimate is currently $242.9 (vs. $247.1 at the end of October 2023), implying a 11.4% growth over 2023. we
think the current estimate may be too optimistic given our base case assumption of a mild recession. Given that earnings were
flattish in 2023 under strong economic growth, it may be difficult for companies to register a double-digit earnings growth amid
an economic slowdown. Historically, average earnings decline during recessions is about 8.4% (excluding Great Depression).
Therefore, we believe there is some risk of further downward revision if the economy does fall into a recession. Also, with
consensus sales growth at 5.4%, and earnings growth at 11.4%, the market expects meaningful margin expansion, which may
again prove difficult amid an economic slowdown.

XF 2024 £, BRITIZHTEIE 2429 £5¢ (5 2023 £ 10 BKAY 247.1 ETHELE) |, BHRERFISLEE 2023 FiEK
11.4%, %£F 2023 FELFFRINGKABRA TV RBFFFFE, ELFHENFERT, o RRESSHAEMENR T
K. MAELE, ZFFREBIMNFHBFIEIRAN 8.4% (KFEEKRN) . B, HilAhH WRLFEMBARE, N
BRIFEHRA D TRARE. i, BTFHHMEAEEEBKERD 540, BFIGKEH 11.4%, XERHHMEBAFIEERRE K
M8y 3K, XEZXFHENBERLTTRSERIEPREEE.

o That being said, since we assume a mild recession and a quick recovery, we don't expect overly aggressive downward revisions.
Continued earnings growth from tech companies, cost cuttings, and share buybacks could provide some support.
REM, BTRIMBRELFREMRRIFAERE S, BT ASEINIT FRAN T, RERASNFERMIEK. &
AHDS IR ZEE M) SRt — e X3,

o On sector level, based on consensus estimates, Healthcare, IT, Communication Services, Financials will have better growth in
2024, while Energy, Materials, Real Estate, Utilities, Staples, and Industrials will have below average growth.
TV TE, REDZIM, EirRE. EERA. BERSTEBMTLE 2024 FRFRFOEK, MR, #8. 5
=, AREN. XEETERN TSR T EKE,

Bottom-Up EPS Estimates: Current & Historical CY 2024: Growth

S&P 500 Calendar Year Up EPS Actuals & Esti S&P 500 Earnings Growth (¥/Y): CY 2024
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PART II: Market Outlook iR
e Valuation — expensive for certain tech names, reasonable for non-tech sectors
fh{E--RERNFATMESR, FRRTUESGESE
o With the recent market rally, valuation has become more expensive. The 12-month forward P/E ratio of S&P 500 is now ~20x,
above both the 5-year average (18.9x) and the 10-year average (17.6x). The market advance in 2023 was entirely driven by P/E
multiple expansion (as earnings declined by 1%).
MELHATHNRE, HEEBSEMSR. 7% 500 I 12 NANMSTREERAN 20 Z, 5T 5 FFIYKFE
(18.9 f%) #0110 FFHKFE (176 %) . 2023 FHHMN LR TS RETREY KAENN (FARFMTET 1%) .
o However, given the uneven performance of the market in 2023 and so far in 2024 (i.e. tech stocks performed much stronger than
other sectors), valuations on growth companies and traditional industries have diverted. As shown in the following graph,
forward P/E of equal weighted S&P500 index is close to 16x currently, slightly below 10-year average of 17x, while the top 10
stocks (most of them mega tech names) have a valuation of 27x P/E (vs. 10-year average of 22.5x). While those tech names do
have better growth potential, the market is clearly paying a big valuation premium for it.
R, %F 2023 F£F 2024 FizH A IETHRAMAIE AIRRERITEFHMTL) | MKEASFESITLH
HEESERS . MTERR, FNERE 500 FEHMZHATRE BRI 16 15, BT 10 FEHKEN 174, W
HERET 10 MRE (EPAEARAEBEAR) MHREN 27 % (10 EFHKFEH 225 1) . BAXLERFRHFHTR
FEFIBKESN, BEmHEANLMAE TRANGERN.
o Overall, from a P/E perspective, the valuation is divided. It is expensive for certain tech names, but reasonable for most non-tech
sectors. This creates some opportunities for sector and stock positioning.
BEmE, MTRENAEXE, HEFEDE. RERRATNTREES, MAZHIERERATNTRENLE
B, XATVHMREEFNET — &=,

S&P 500 (SP50-USA) : 01/24/2014 to 01/24/2024 (Daily)

S&P 500 Forward 12-Month P/E Ratio: 10 Years
(Source: FactSet)

26

—— S&P 500 - PE - NTM — S&P 500 Equal Weighted Index - PE - NTM

S&P 500 P/E | 24
Valuation for “average

stock” still inexpensive

19.93 20
18
110 'I 15.99 16
14
ear Avo. Forward 124 anward 12-Hortn PrE
Performance of the top 10 stocks in the S&P 500 Source: Bespoke Investment S&P Equal- 12
Indexed to 100 on 1/1/2023, price retum, top 10 held constant Weighted P/E
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PART II: Market Outlook THiZEEE

e View on the Market iz =
Against the macro and micro backdrop we discussed above, we have the following expectations for 2024:

R ERRAFBRE R, AN 2024 FHWA T

o On the positive side: 1) inflation will trend down towards the FED’s target over 2024; 2) despite the uncertainty on timing and magnitude, the FED
will start cutting rates in 2024; 3) the market is forward looking so it could respond ahead of actual rate cuts and the eventual economic recovery;
4) liquidity is ample (close to $6 trillion currently in Money Market funds, which could transition into equity and fixed income if cash interest rates
come down).

R —ERE: 1) BAKEKTE 2024 FET T, BEXKENER 2) REENEMEE LEEARHEN, EXKMEEE 2024FF7F
RS, 3) MBEREN, RAUSEXREENREAZFEARZIMERE, 4) ReMxis (BeikmmaESTNRESEE6 A
2%, MRASFIETE, XERSTRSERIIBRENEEWE~MH) -

o On the negative side: 1) there is uncertainty around the economy (soft landing or recession, how severe and how long the recession will be if so); 2)
earnings expectation is optimistic; 3) valuation is at high level; 4) geopolitical issues will be present (elections, regional conflicts, US/China
relationship, etc.)

HIRAE: 1) SFFEAHEN REMERETR REMNTERENFLEMNE) ;| 2) BRHETFREU, 3) HELTRSKE,
4) MHFBUARIA (LB, HXOIR. FEXRF)

o Overall, we believe the positives will likely outweigh the negatives, and therefore we have a positive view on the market (including equity and fixed
income) for the year. We believe it would require some big changes of direction (e.g. another big increase in energy prices, meaningfully higher
bond yields, surging inflation and renewed interest rate hikes from the FED, etc.) to push the market materially lower.

BEME, BIMVAARBEZRTRSSTEREERE, BRENNSFENTS (OERENEEWE M) FRREEL. HI1AA, FE—
LERNAEMEEN (NRENMEFEAARELK. REREEXE LA, BERAMRERETSANESE) FTENTHAREER.

o However, in the short-term, we also believe current market expectations are too optimistic, whether it is the economy (soft landing), rate cuts (6-7
cuts) or earnings growth (12% growth in 2024 and another 13% growth in 2025). This is somewhat reflected in the recent rally and current high
valuation. If any of those expectations fails to materialize, market could suffer some setbacks. In addition, technically, S&P500 is in an overbought
territory (RSl at 75) now. As a result, we are cautious in the near term (3-6 months) and expect the market to experience some volatility and
potential technical corrections in H1 before it can embark on a more sustainable rally in H2. Key things to watch are: 1) earnings growth trend; and
2) whether the market can broaden out beyond tech.

A, MEERE, HRIMBIAAERNTZMAE TR, TRELZF (KEM) . BE (6-7 XER) RE2RANEK (2024 F£1EK
12%, 2025 FHEK 13%) . EHNRENYFNSHEE—ERELRMRTX—S, NREFRFEEA—NEARESIN, THUERSES
— L thAh, MR EER, #3500 HRfab FHBIXHE (RS & 75) . Hit, FHAMEE (3-6 MNA) FHEESE, it E¥FETHH
Hééﬁg%i&ﬁ%ﬂﬁ*’lﬁiﬁ%, REFTRETFFEARERANRE, ERXF 1) BAEKESR, NK2) mHLREREARERR
Tk =z 5h,

o To gauge potential downside and upside of the market, we did a quick valuation analysis on S&P 500 (please refer to the top left graph):
ATEHETHBENTHRIM EKZE, BNXRE 500 55T 7 REHEM T (BSHELA)

e For 2024 year-end target, under the Base Case scenario, with consensus 2025 earnings of $274 and an 18.5x P/E (5-year
historical average), S&P 500 could end the year at 5073, a 2.9% increase from the current level or 6.4% from the closing price of
2023. The Bear Case, however, assumes a 5% reduction to the consensus earnings and a 17.5x P/E (10-year historical average),
which results in a year-end target of 4559, a 7.5% decline from the current level. The Bull Case assumes a 5%upside to the
consensus earnings and a 19.5x P/E, which results in a year-end target of 5614, a 13.9% upside from the current level (given our
view on the economy, we don’t think the Bull case is likely).

T 2024 EREL B, ERAERT, 2025 EHHOBRFTEN 274 £, BRHREN 185 % (5 EHEFLY
18) , #RE 500 IEEMIELBFRA 5073 &, tEYBIKES 2.9%, bt 2023 FHKRENS 6.4%, M "ERWER "NRE
RBFITEATEE 5%, MREHN 1754F (10 FHEFHKFE) | FRERMNA 4559, tEHFIKFER 7.5%, m "HFWRIE
BRI FLRRF T EF 5%, TREN 195 F, FRERA 5614, XIEHFIKFEES 13.9% (£ FRINNEFHE
%, BATAS "RWIER AR

e |tis noted that this is not an actual predication of index levels, but an exercise to gauge the potential range the market could
trade at.

FEIENRE, XHFAFARNBEHUKTMENRTN, i 7T HEmHURNZHEE.

e The range is roughly in line with current Wall Street estimates (high of 5200, low of 4200, and average of 4880).
ZSEESEREERHMEITE (RS 5200, &1K 4200, F134880) BEA—I.

o Historically, after S&P 500 had a 15%+ annual gains, subsequent calendar year returns decelerated 93% of the time. The median S&P 500 price
return in the year after a 15%+ gain was 9%, consistent with the long-term average return of 8%. Therefore, after a strong 2023, don’t expect
another outsized return. Instead, 2024 would more likely be a “normal” year (e.g. mid to high single digits return).

MBS EE, AR 500 FEEETE 15%IX E R RRIRRS, 93% 915N THE/E A EEIREES TR, tR 500 FEEFEIIF15%IX kiR
E—EAMEEIREFRAED %, 5 swEIKEIFEHEIRE—Z., FHit, 7ERHMM 2023 F2/5, FERESHREUBHER. 8
R, 2024 FERTURER "IEFE "N—F (WIS MEHERE)
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PART II: Market Outlook THiZEEE

Bear case* | Base case™ | Bull case*
Ee— 260 —a - S&P 500 2024 YEAR-END FORECASTS
Growth over 2024 7.2% 12.9% 18.5%
Growth over 2023 19.5% 25.8% 32.1% — 5
Valuation (P/E) 17.5% 18.5x 19.5x O e 53 0|
S&P500 2024 Year-end price target** 4,559 5,073 5,614 | Deutscre ANk |
2023 YE Price 4770 4770 4,770 gy 5]
- ; f— |
Current price (Jan. 29, '24) 4,928 4,928 4,928 |  SoLDMANsAcES
s 5000

BANK OF AMERICA
Upside/(Downside) vs. 2023 VE price 4.43%]  6.35% 17.71% BARCLAYS
Upside/(Downside) vs. current price -7.49% 2.94% 13.93% evercore | ¥

WELLSFARGO

S&PS00 P/E - 10-yr ave. 17.6 ey 4600

morcAN sTANY | T
S&P500 P/E - 5-yr ave. 18.9

spanoraN | T

* Base case earnings estimates are based on consensus earnings by FactSet
Bear caseassumes a 5% downside to base case earnings; Bull case assumes 5% upside to base case earnings

T R T S I TN ahoo/
*= For illustration purpose only; nota predication or recommendation . finance

SPX Performance After the First Cut (1970 - Current)

(Not) Great Expectations FirstCut 1M 3m 6M 12M  18M  24M

Absent a recession, it's reasonable to expect CYEYALYE] 4. :

equity returns to moderate after a 20% year 7;1,;1974 -8 20.

4 23 4/1/1980 3 11

jg 6/1/1981 1. 22.

g B 10/2/1984 2. 42.

i 6/5/1989 | -o0. 19.

§ 0 9 7/6/1995 65.

g o S 9/29/1998 36.

x4 . 1/3/2001 32.
- 9/18/2007

S&P 500 S&P 500 Median S&P 500 CAGR 7/31/2019

2023YTD Return Next Year 1951-2022 i ' = ' :
Return After 15%+ Gain Average - - - 17.03%
RJ Investment Strategy : YTD = Year to date. CAGR = Compound annual Pct. Pos. . - 2 72.7%
| - - 192% _ 41.47%

Source: themarketear.com

| MONEY MARKET MUTUAL FUNDS HELD BY RETAIL & INSTITUTIONS _ “ RSI is a reliable indicator of future returns
| {irllion dollars, nsa, monthly)
w— Total MMMF (Jan = § 86)

mresd 1 month minexd 3 mori

- I I
00% I I = . s

Futunge b basad on RS1
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-1.0%
0 0
- 14 2.0%
'ﬂ 1w =3 <50 =50 =70
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Sourse: LSEG Datastream and & Yarden| Research, and investment Company insttute.
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PART II: Market Outlook THiZEEE

e Risks X &

o Beyond the macro/micro uncertainties we discussed above (e.g. current high expectations on inflation, economy, FED policies
and earnings growth), geopolitical risks are also present. These include: 1) the ongoing Russia/Ukraine war; 2) Isarel/Hamas and
potential conflicts involving more Middle Eastern countries; 3) Elections: countries with half of world’s population (and GDP) will
go to elections in 2024. These include Pakistan, India, UK, EU, Taiwan, Mexico, Russia and most importantly the US (and a
divisive one); 4) US/China relationship (which could involve North Korea, Taiwan).

BT ESXOTIR AW/ BMAHAEN (MY @K, 25, EREBCRMBFIEKNSIE) | iiﬂ%ﬁi“ﬁkﬁ’-‘mﬁﬁﬁ
. XENEIE 1) EEHTHBRTH/SRm=M8%, 2) u’éﬁu/ﬂ"%ﬁﬁu& &E%EP?F\I%E’J‘*&E/EP 3) i

. WEEKR—FAD (F1GDP) MEZRKE 2024 F2TKE, XBEEEMNB, NE. EE. KH. EPIE‘F%\ =
e BEPHMUEREENEZE (B2 —MEIRMIEZ) | ) mEXR (TS RPE. FESD) .

o These events can impact the economy and market in many ways, including energy/commodity prices, global supply chain and
shipping costs, and potential major policy changes. We will monitor those closely, but so far, we believe most of those issues are
contained and will likely not cause major global impact. It is also noted that historically, regional conflicts usually don’t have
Iasting impact on the market.

XEEHSNEFHTH~ELTENTN, SEEFE/ERNE. SRUNSTERMA, NRBEENERBEKRETL.
BB BYOTXEEM, BERERT AL, BIMIAAXRSZHEBAEETIEEE R, JEASNEXKERERTW. &
MEFRE, MARLEE REMARBEASN TG~ EFATN.

LIKELIHOOD MARKET IMPACT

U.S.-China Competition

[y
o

Far-right European
parties The New Cold War 8 8
) North Korea Emerging Market (EM) Political Uncertainty 8 5
ST b agilation Cyberattacks 8 5
S. electio v = < : =
protectionism | Washington D.C. Gridlock 7 7
foreign policy 2 v Financial Instability 7 i
/ ) ! Taiwan . _
% “ sovereignty Major Terror Attacks 7 4
7 | Climate Policy Error 6 7
e : South China Sea Military Conflict 6 7
Major - European Fragmentation 6 6
|nterpul|onu| Structurally Higher Inflation 5
election year ; =
Middle East Conflict 5 7
North Korea Conflict 5 4
Russia-West Conflict 4 “
Source: RBC Source: Stifel
2024: The Ultimate Election Year Around the World
National elections are scheduled or expected in at least 64 countries, as well as the European 40000 fdsslalnvades kol

|raqWar Begins - FirstUSCase of COVID-19

Union, which all together represent almost half the global population.

Lehman Brothers

Enran Files For Bankruptey Bankruptcy

Russian Debt Crisis
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9/11 Terrorist Attack
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D-Day

Dust Bowl Pearl Harbor Attack

Source: Time Magazinel Source: Fidelity
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PART IlI: 3l
Our detailed recommendations are as follows: IX{{1EIEAEWNIN T

e Asset mix X ZHEG:

o We largely maintain our asset mix (some small adjustments to the Income Focus Mandate and the Balanced Mandate). While we are wary of
some near-term volatility, we continue to maintain a slight overweight to equities as we believe equities offer better long-term growth and
returns. Within Fixed Income, we move moderately toward longer duration bonds (higher leverage to lower interest rates). We continue to
focus on quality over yield (defensive). We maintain our weighting in alternative investments.

BB FAEREARTAL (X AR F FHE BEHT T —2NERE) . RBRABMNEHN—LRNREES, EH)
RERTREMNNBEE, FEARMBERERRUEFHNKINEKAOR, ZEERETE, RNEERDTATIRKNGS (X
FERTHEAGE) . BNBEIEREMESKE BHEH) . BNEFIIRANLLE.

o Itis noted that asset allocation for each of the mandates is within the min/max range as stated in the Investment Policy Statement (IPS).
BMERAEANAF D REERTBRER (IPS) MEMNR/IVEKEER,

e Markets H1%:

o Within Equity markets, we are largely equal weight in Canadian equities (more vulnerable to economic weakness but at cheaper valuation and
attractive yield), and slightly overweight in US equities (despite higher valuation, US equities offer better long-term growth). We underweight
international equities, in particular Emerging Market equities (China remains a risk; however, EM will benefit from lower US interest rates and
USS, so we could increase its weight as the year progresses).

ERETHH, BNNNEARE (ERSIIELFEROTm, EEERR, BREXRSIAN) FiK, IXERE (REMERS
BXERERMTEFHKREK) BYUSE. BIMNMEEERKRE, LEEMXTHRE (FENAR—IRE, A, XmHE
ZaTEEMEMETEMR FLEERENER, ROTESEMFIXTHRENLLE) .

e Sector {F\:

o The bifurcated sector performance in 2023 provides opportunities for sector and stock positioning. Some of the laggards in 2023 may
outperform in 2024.

2023 EAUHITIY R ATV NBEEMRBE TS, —LE7E 2023 FRIEFMITUITREST 2024 FHRHAE.

o Overall, given our view of weaker economic growth in the coming quarters, we recommend a slightly defensive tilt to sector allocation in Q1. Of

the 11 sectors, we overweight Healthcare (defensive and secular growth; muted performance in 2023 and strongest earnings growth potential
in 2024), Communication Services (defensive and yield), Utilities (defensive and yield), and Consumer Staples (defensive and reasonable
valuation). We equal weight Energy (cheap valuation and potential upside on oil prices if conflicts escalate) and Financials (cheap valuation and
yield). We underweight Consumer Discretionary (consumption weakening), Industrials and Materials (cyclical) and Tech slightly (valuation; but
longer term, we still like tech given its secular growth potential, and will not hesitate to increase our weighting if we see some meaningful
correction).
BUHME, £TBIMMAARKNAANZENLTFIBKBOER, BNBNE—FENTLEERBEEHBHEME. & 11 M1lkF, i
SRETRE (HEMAKRIGK, 2023 £RIAFFE, 2024 FRFEKENKR) . BERS EHERREE) | 2HFL (B
MHREE) MATEER BHEMENSIEGE) o BOWEEFEE (GER, MRARFAR, BNELTEN) ek (HER,
BERE) Fht. RIMMMEEELTEHERS CERRE) . TRk (AfH) fRlEE (BE, BKEXE, £TRERNK
HIBB N, BINMMABFREE, MREARKNFE, BNSEARBRMENNE) .

o The market will continue to be volatile in the short term, but things look better in the longer term. We need to be patient during this transition
phase. As the year progresses, we anticipate to gradually shift away from defensive sectors into more cyclical sectors.

HHEIN, MHEREES, ENKEXE, BRASEY. EXPMTENER, RNFEREGMC. BENENERE, ROTUHEEHM
Br AT 35 e B EA M T .

e Stock Selection & ZE1EIF:

o We continue to focus on companies with strong pricing power, visible earnings growth, reasonable valuation, and robust balance sheets.
BAEREOTEMENE. BIBKPER. HESE. A ARmRBENLE.

o lItis noted that sector allocation and individual stock weightings are within the limits as stated in the Investment Policy Statement (IPS).

TV ECLE RN EHER T BUR R (IPS) MERSEREZH .

o Diversification (across asset classes and sectors) is key to building strong and resilient portfolios, especially in times like these. Market dynamics change
quickly, so we also need to be nimble to take advantage of potential opportunities when volatility is high. This recommendation is obviously for the
current quarter, and we will adjust our stance if one or more of the variables change over the quarter (in particular, inflation picture, market
expectation of rate cuts).

DTEIE (BRFEFFTY) REYRENEEVHENRAASHXE LHEESIXHFENND. mHmSREFE, RHithH
ERNBANREEREENS. X—BUERZRHNEAZEYN, UR—ANHENEREEALAFTERETN (LEEBKEE. mHNEEN
ER) | BRATERERIINS.
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PART III: 38iY

S&P 500 Sector-Level Bottom-Up Target Price vs. Closing Price
(Source: FactSet)

250%
) CONSUMER DISCRETIONARY Al INDUSTRIALS & CONSUMER STAPLES & COMSUMER STAPLES
$ FinanciaLs INFGRMATION TECHNOLOGY  f| ENERGY ) HEALTH CARE
{0l wousthiaLs & HEALTH CARE & reLecommunicanions .
|| NFoRMATION TECHNOLOGY &/ MATERIALS ' UTILITIES
UTILTIES

- i 15.0%
A eneroy () CONSUMER DISCRETIONARY (i} INDUSTRIALS
A TELECOMMUNICATIONS 7 umwmies | INFORMATIONTECHNOLOGY [ | INFORMATION TECHNOLOGY
g umTEs $ FinanciaLs

Ly 10.0%
) HEALTH CARE e/ MATERIALS
" CONSUMER STAPLES
Early Cycle Mid Cycle Late Cycle Recession 50%
Economically sensitive sectors Making marginal portfolio Defensive and inflation-resistant  Since performance is genarally
may tend to cutperform, while allocation changes to manage sectors tend to perform better, negative in recassions, investors
more defensive sectors have dravidown risk with sectors may  while more cyclical sectors should focus on the most defen-
tended to underperform. enhance risk-adjusted returns underperform, sive, historically stable sectors.
during this cycle.
0% = Health | C Real C
Energy "5:":"‘“ Utiities | Materials CE:“, ;‘:;;":’ ES“;E Financials | S&P 500 | Industrials sems Info. Tech
Note: The typical business cycle shown above & a hypothetical ilustration. There is not always a chronological progression in this order, and in past cycles the mTarget/Close| 19.7% | 138% | 12 1% 11.0% | 105% | 100% | 98% | 68% | 78% 6.6% 4.5% 32%

econormy has skipped a phase or relraced an earlier one.

Source: Fidelity Investments

First Half 2024: Defensive Rotation, Second Half 2024: Risk-On Recovery Trade

We foresee a defensive rotation next year, followed by a risk-on recovery trade heading into 2025

1.12
10 - CYCLICALS DEFENSIVES
1.08
1.06 « Consumer « Consumer
Discretionary Staples
o 104
L - - Energy « Health Care
Lo « Financials « Communication
. « Industrials « Utilities
0.98 o
« Technolo
0.96 &y
» Materials
0.94
24 -18 12 -6 0 6 12 18 24

2 Source: FactSet, RJ Investment Strategy, as of 12/15/2023
Months Before/After Start of US Recessions o B L
Real Estate sector notincluded intable due to lack of data
=

= S&P 500 Cyclical/Defensive Performance Real Estate became its own GICS sector in 2016.

]
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Based on our assessment of the economy, interest rates, and the outlook for the equity and fixed income markets, we moderately increase our allocation
to fixed income to provide a measure of income and stability and decrease cash weighting slightly for Income Focus and Balanced mandates. We continue

to have an overweight in equities as we believe equities offer better long-term returns. Within equities, we have equal weight in Canada and overweight
in US equities.

RIEFAIXE

~

AN HWASHNSNE, BNREBRET

EERERSE.

7 MERMEBREMEZRE T HRI RS, BMNEREMTEERDNEE, DIRE—ENBRATREN, FIRHERE T K
ABANBERZEEHEFORKAER. £RERAD, BNNNERRRF

fic, mxd

ded Asset Allocati
Income Focus I; d Growth High Growth
Target Asset Allocation | Tactical Asset Allocation | Target Asset Allocation | Tactical Asset Allocation | Target Asset Allocation | Tactical Asset Allocation | Target Asset Allocation | Tactical Asset Allocation
Asset Allocation Mix (Bonds/Equities)| 65%/35% 58%/42% 45%/55% 41%/59% 25%/75% 22%/78% 10%/90% 8%/92%
Risk Profile Low to Medium Medium Medium to High High
Tactical Asset Allocation Pie Chart int'l Alternative Alternative Alternative - T— Fixed
Equities, 4%__ Investments, 5% eashi g% Intl Investments, 5% Castiiizh . Investments, 5% —— <3S 2% ) Cash; 2% incame;
Equities, 8% = Equities, 9% 5%
Us i g
Equities & /
12% .
- i Canadian
us \ Equities,
i Equities, us
"Equities, b Equities, e
2% Canadian P Equities,
Equities, 2%
25%

Description

For investors with intermediate-term time horizons
who are sensitive to short-term losses yet want to
participate in the long-term growth of financial
markets. The portfolio, which fixed-income sec

tend to make up the largest proportion of holdings,
seeks to keep investors well ahead of the effects of
inflation while maintaining some principal stability.
The portfolio has characteristics that may deliver
returns lower than that of the broader market with
lower levels of risk and volatility.

es

For Investors seeking a balance between capital
preservation and capital growth. This portfalio,
which is a split between fixed-income securities and
equities, seeks to keep investors well ahead of the
effects of inflation while maintaining some principal
stability. With roughly half of the portfolio invested
in a diversified mix of Canadian and international
equities, investors should be comfortable with
moderate fluctuations in the portfolios.

For investors with long-term time horizons who are
not sensitive to short-term losses and want to
participate in the long-term growth of the financial

in equil
effects of inflation with principal stability as a
secondary consideration.

markets. This portfolio, which has a higher weighting
s, seeks to keep investors well ahead of the

For investors with long-term time horizons who are
not sensitive to short-term losses and want to
participate in the long-term growth of the financial
markets. This portfolio, which is primarily invested
in equities, seeks to keep investors well ahead of the
effects of inflation with little regard for maintaining
principal stability. The portfolio may deliver returns
comparable to those of the broader equity market
with similar levels of risk and volatility.

Income Focus

Balanced | Growth | High Growth

Target Apr'22 July'22 Oct'22 Jan'23 Apr'23| Jul'23 |Oct'23]Jan '24 | Target Apr'22 July'22 Oct'22 Jan'23 Apr'23]Jul'23 [Oct'23[Jan 24| Target Apr'22 July'22 Oct'22 Jan'23 Apr'23 Jul'23 Oct'23 Jan '24| Target Apr'22 July'22 Oct'22 Jan'23 Apr'23 Jul'23 Oct'23 Jan'24

5.0%] 4.5%| 4.0%)

53.0%|_53.5% 54.0%]

20.5% 21.0%)

12.5%| 12.5%| 12.0%) 21.5% 42.0%| 41.0%| 41.5%| 42.0%| 42.5%| 42.0%

2.0%|  4.0%| 4.0% 8.0% 14.0%| 14.0%| 14.5%| 15.0%| 14.5%| 14.5%| 15.0%
Alternative Investr} 5.0%| 5.0%] 5.0%) 5.0% 5.0%| 5.0%| 50%| 5.0% 50%] 50% 50%
Total 100.0%| 100.0%| 100.0%| 100.0% 100.0%] 100.0% 100.0%| 100.0%| 100.0%| 100.0%| 100.0%| 100.0% 100.0%
vs. Target [ Balance: Growth High Growth |
Apr '22July '22] Oct '22 | Jan 23 Apr '23] Jul 23 [ Oct '23[ Jan ‘24 Target | Apr ‘22 [July 22| Oct 22| Jan 23| Apr 23| Jul'23 [ Oct '23 [ Jan '24 | Target | Apr '22[July 2] Oct 22| Jan ‘23| Apr 23] Jul '23 [ Oct '23 Jan 24 | Target | Apr '22[uly '22] Oct ‘22 Jan ‘23 Apr ‘23] Jul '23 [ Oct '23 | Jan ‘24|
Cash 0.0%|_4.0%| 1.0%| 0.0%| 0.0%| 0.0% 05% 2.0%] 6.0%| 5.0%| 4.0% 3.0%] 3.0% 25% 20% 2.0%]_6.0% 5% 2.5%| 2.0%] 2.0% 2.0% 6.0%| 50%| 4.0%| 20%] 2.0% 20% 2.0%
Fl ~5.0%| -10.0%|_-8.0%| 7.0%| 7.0%| 7.0%| -6.5%| -6.0%) 7.0%| -11.0%| -0.0%| -8.0%| 7.0%| -7.0%| -6.5%| -6.0% 7.0%_-9.0% “6.0%| -5.5%| -5.5% 2.0%|_-6.0%| -5.0%| -5.0%| -4.0%| -4.0%| -4.0%| -4.0%)
CE 4.0%| 0.0%| 1.0%| 1.0%| 05% 05% 05%| 1.0%| 3.0%| 0.0% 0.0%| 0.0%| -0.5%| 0.5% 0.0% 0.0% 2.0%| 4.0% 3.0% 1.0% 0.0% 0.0%| 0.0%|  0.5%| 0.5%|
USE 2.0% 2.0%] 2.0%] 2.0%| 2.0%| 2.5%| 2.5%| 2.0% 5.0%| 2.0% 1.0% 1.0% 1.0%]  1.0% 2.0%] 3.0% 2.0% 2.0% 1.0%] 15%| 2.0%| 1.5%|
IE 1.0%| -1.0%| -1.0%| -1.0%| -0.5%| -1.0%| -1.0%] -1.0% 3.0%| -2.0%| 2.0%] 2.0% 2.0% L0%| -1.0% -5.0%|_-6.0%] -6.0% -5.5%| -5.0%
Al 0.0%| 5.0% 50%] 5.0% 50% 5.0% 50% 50% 0.0%[ 5.0% 5.0%] 5.0% 5.0% 0.0%]_5.0% 0.0%| 5.0%] 50% 5.0%] 5.0%
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Performance of Portfolio Mandates

e Summary

Portfolio Name (IR#HH&) Asof Date 1 Month {gﬂ’:‘r;;h' 6 Month Yo 1Year S[i:::tl ":Z‘:]tz';’;'
(4H) =) O GVMR) (SEES) () )
Income Focus (N EY)-+ 12/31/2023 1.61% 6.33% 4.88% 8.01% 8.01% 6.47%
Benchmark (FHREE) 12/31/2023 3.14% 7.90% 4.77% 9.43% 9.43% 0.25%
Outperformance - FEEGEE -1.53% -1.57% 0.11% -0.52%  -0.52% 6.23%

" 5% cash, 20 5&P TS¥ Capped Composite TR, 102 S&P500 TR CAD, 53 MSCIEAFE GR CAD, 603 ICE BoA CA Broad Market TR LOC

Balanced (1378~ 12/31/2023 1.95% 7.28% 5.30% 11.39%  11.39% 9.02%
Benchmark (ATnEE)- 12/31/2023 3.09% 8.29% 5.35% 11.85%  11.85% 3.01%
Outperformance - EEAUEE -1.14% -1.01% 0.04% -0.46%  -0.46% 6.01%

" % cash, 255 5&P TS¥ Capped Composite TR, 205 S&P500 TR CAD, 105 MSCIEAFE GR CAD, 455 ICE BofA CA Broad Market TR LOC

Growth (IEi<8Y)-- 12/31/2023 2.19% 8.30% 6.04% 14.18%  14.18% 12.28%
Benchmark (ASTREE) 12/31/2023 2.96% 8.35% 5.88% 14.04%  14.04% 6.61%
Outperformance - EEAHET -0.77% -0.05% 0.16% 0.14% 0.14% 5.67%

" % cash, 353 S5&P T3X Capped Composite TR, 3004 S&FP500 TR CAD, 102 MSCIEAFE GR CAD, 253 ICE Botd CA Broad Market TR LOC

High Growth (Sig1<8Y)-- 12/31/2023 2.33% 8.91% 6.35% 16.05%  16.05% 13.41%
Benchmark (JUiRE£E)* 12/31/2023 2.66% 8.37% 6.31% 16.38%  16.38% 9.19%
Outperformance - FEEGE e -0.33% 0.54% 0.04% -0.33%  -0.33% 4.22%

" %4 zash, 305 58P TS¥ Capped Composite TR, 403 S&P500 TR CAD. 205 MSCIEAFE GR CAD, 102 ICE Bofd CA Broad Market TR LOC

Source: Morningstar Direct; ** Al returns stated in this document are grass returns reflective of aninvestment™s return before expenses or any deductions

]
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Income Focus It AZHEHR4H &

Description: this mandate is for investors with intermediate-term time horizons who are sensitive to short-term losses yet want to par-

ticipate in the long-term growth of financial markets. The portfolio, which fixed-income securities tend to make up the largest propor-
tion of holdings, seeks to keep investors well ahead of the effects of inflation while maintaining some principal stability. The portfolio
has characteristics that may deliver returns lower than that of the broader market with lower levels of risk and volatility.
FiR: XMREEST RENIEXEIIRASRMERES SSMMHKIIGRKOPIHRBZEMR. RFAEH, BERmIEHEES
RAREELLS], NRERFEEEFRS—ENFSRELNRNERTTBEFKERNRET N, ETRENXEFIREIKE, ZgEEEE
RATRER T 1A,

Performance JI#=EN4g:

3 Month Since Inception

1 Month - 6 Month YTD 1 Year
Portfolio Name (##H%&) AsofDate 4E) (=4B: GAE)  (BEES) () (sept. 1, 2021)
() = 281
=) HEEvni
Income Focus (LA BY)-+ 12/31/2023 1.61% 6.33% 4.88% 8.91% 8.91% 6.47%
Benchmark (ATTREE) 12/31/2023 3.14% 7.90% 4.77% 9.43% 9.43% 0.25%
Outperformance - FEZAHRE -1.53% -1.57% 0.11% -0.52%  -0.52% 6.23%
* 534 cash, 205 S&P TSX Capped Composite TR, 1037 S&PS00 TR CAD, 522 MSCI EAFE GR CAD, 6054 ICE BoA Ci Broad Market TR LOL:
" All returns stated in this document are gross returns reflective of an investment’s return befare expenses or any deductions.

The Income Focus Mandate gained 6.3% in Q4 with positive returns from equity and bond holdings, and dividend and interest income. The mandate
underperformed its benchmark (7.9%) largely due to the underperformance of our bond holdings and holdings in Centurion (0% vs. positive equity return).
Our underlying US equity holdings performed in line with S&P 500 while our Canadian equity holdings outperformed the TSX index. For 2023, the Income
Focus Mandate had a positive return of 8.9%. From inception, the mandate returned 6.5%.

WNBUAESHEENEERIF T 6.3, BREMGRSN ERIMEKEEMNFRMATRT IR, ZASHRMETEE (7.9%) , TEFEZ
BAFARIFZEF Centurion FIRIEFRMAIER (0%, MREBRRAIE) . BRIFFENEXZERERNSIRE 500 IEH—%, mENEFE
BMEXBRERMAE TSR LIS Z . 2023 F, IWARBRET 8.9% MWIEEHK. BRAZIMK, ZAEHNERE Y 6.5%.

Portfolio Characteristics 3¢&4ESXREE: Top 10 Holdings
Weight
Asset Allocation iShares Core US Aggregate Bond ETF 14.69%
Portfolio Date: 12/31/2023 BMO Aggregate Bond ETF 13.77%
0
/” iShares Core Canadian Short Term Bd ETF 6.84%
® Canadian Equity 19.3 Vanguard Short-Term Corporate Bond ETF 6.69%
U.S. Equity 14.8 BMO Laddered Preferred Share ETF 6.13%
Intemational Equ:ty 4.0 Centurion Apartment Real Estate Inv F 4.80%
Fixed Income 331 iShares 0-5 Year TIPS Bond ETF 4.70%
Cash 5.2 CASH 413%
Other 17.6 iShares Core MSCI EAFE IMI ETF 4.06%
Total 100.0 Royal Bank of Canada 1.54%
Sector Weightings
Income Income
Focus Focus
" . . Portfolio Benchmark
Risk/Return Analysis - Annualized Basic Materials % 831 783
Time Period: 9/2/2021 to 12/31/2023 Consumer Cyclical % 8.14 7.72
X Financial Services % 22.90 24.09
Portfolio Benchmark +/- Benchmark
Return 273 0.11 262 Real Estate % 2.00 2.51
Alpha 1.42 0.00 1.42 Consumer Defensive % 5.14 4.89
Beta 0.78 1.00 -0.22 Healthcare % 6.25 5.59
Std Dev 1.24 7.80 -0.67 Utilities % 345 327
Information Ratio (arith) 0.86 Communication Services % 6.67 5.15
Best Month % 3.99 5.02 -1.03
Worst Month % -3.13 -4.00 0.88 Eneroy % 14 1162
Best Quarter % 6.33 7.90 -1.57 Industrials % 11.02 1248
Waorst Quarter % -5.39 -1.86 2.48 Technology % 14.68 14.85
- E—
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Balanced MR ¥REH &

Description: this mandate is for investors seeking a balance between capital preservation and capital growth. This portfolio, which is a
split between fixed-income securities and equities, seeks to keep investors well ahead of the effects of inflation while maintaining
some principal stability. With slightly over half of the portfolio invested in a diversified mix of Canadian and international equities, in-
vestors should be comfortable with moderate fluctuations in the portfolios.

it RBESTmENSKANMMENZMERZAFENRBEEMITEN. XMBESEEERIESNRENES, HDKER
REERSASRENRNIETEERKNIRE. ATEST —HNESRETMEAMEFRRENSTHES, - mINREE NEEEN
RRBERIEEKD.

Performance Ml¢&[ENE:

3 Month Since Inception
AsofDate T“th (=4H; ° Mi"th w R (Sept. 1, 2021)
(atH) M) "B (B82S ) B
Balanced (13&58Y)-+ 12/31/2023 1.95% 7.28% 5.30% 11.30%  11.39% 9.02%
Benchmark (ATmEE) - 12/31/2023 3.09% 8.29% 5.35% 11.85%  11.85% 3.01%
Outperformance - FEHEHTE -1.14% -1.01% 0.04% -0.46%  -0.46% 6.01%

° 0% caczh, 295 58P TS5 Capped Compasite TR, 205 S&P500 TR CAD, 105 MSCI EAFE GR CAD, 4552 ICE Bofd CA Broad Marker TR LOC;
** All returns stated in this document are gross returns reflective of aninvestment’ s return before expenses or any deductions.

The Balanced Mandate gained 7.3% in Q4 with positive returns from equity and bond holdings, and dividend and interest income. The mandate
underperformed its benchmark (8.3%) largely due to the underperformance of our bond holdings and holdings in Centurion (0% vs. positive equity return).
Our underlying US equity holdings performed in line with S&P 500 while our Canadian equity holdings outperformed the TSX index. For 2023, the Balanced
Mandate had a positive return of 11.4%. From inception, the Mandate returned 9.0%.

TEHAEEEENZERFT 7300, BREMGRFAERNREESMFSIMATR T EREG. ZHEEARIVETELE 83%) , TEZHT
BAFFEMBRZEFH Centurion RIVIETRTAIEIR (0%, MEATERAIE) . BAFFENEXEERERASIRE 500 58—, MEMNEE
MIMEXKRERMRE T ZRLZIEHFTHAIER. 2023 F, FTHEEARWMET 11.4% MIEER. BRZK, 1ZHAEHEHRER 9.0,

Portfolio Characteristics 1885 HE X BEE.

Top 10 Holdings
Asset Allocation Weight
Portfolio Date: 12/31/2023 iShares Core US Aggregate Bond ETF 10.68%
% BMO Aggregate Bond ETF 10.61%
%
® Canadian ECIUHY 234 iShares Core MSCI EAFE IMI ETF 8.06%
elS Equitv 238 iShares Core Canadian Short Term Bd ETF 4.84%
International Equily 79 Centurion Apartment Real Estate Inv F 4.76%
Eixed Income 292 Vanguard Short-Term Corporate Bond ETF 4.74%
Cash 3.2 iShares 0-5 Year TIPS Bond ETF 3.73%
Other 125 BMO Laddered Preferred Share ETF 3.04%
Total 100.0 CASH 227%
Royal Bank of Canada 1.86%
Sector Weightings
- - - Balanced Balanced
Risk/Return Analysis - Annualized Portiolo Benchmark
Basic Materials % 769 7.05
Time Period: 8/2/2021 to 12/31/2023 ,
Consumer Cyclical % 8.74 8.39
Portfolio Benchmark +/- Benchmark Financial Services % 2163 213
Return 3.78 1.28 249 Real Estate % 1.88 2.52
Alpha 1.94 0.00 1.94 Consumer Defensive % 5.47 5.36
Beta 0.87 1.00 -0.13 Healthcare % 748 706
Std Dev 9.68 967 0.01 Utiities % 337 31
Information Ratio (arith) 0.93 Communication Services % 692 554
Best Month % 4.61 5.74 -1.13 Energy % 1019 1008
o
Worst Month % -4.23 5.15 092 nustrils 1088 -
Best Quarter % 7.28 8.29 -1.01
Technology % 15.77 16.52
Worst Quarter % -1.29 -9.61 232

- - - ]
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Growth KA BTH S
Description: this mandate is for investors with long-term time horizons who are not sensitive to short-term losses and want to partici-
pate in the long-term growth of the financial markets. This portfolio, which has a higher weighting in equities, seeks to keep

investors well ahead of the effects of inflation with principal stability as a secondary consideration.

EmiiR: MSERASENEBKIEREFES. WEHRAFAHEARESSSMHBKIGKINRZEMITEN., XMIBEESHRELE
KE, NIRERFZEWTTEEEKIIEN, AeRE2REER.

Performance JV45[EIHR:

3 Month Since Inception

Portfolio N As of Dat 1 Month (=4B:; 6 Month YTD 1 Year (sept. 1, 2021)
ortfolio Name of Date —1~H; e ept. 1,
1+~H _ B AR 14F S
W) pgg) T OFER) UH) gpeg

Growth (518 12/31/2023 2.19% 8.30% 6.04% 14.18%  14.18% 12.28%
Benchmark (IJinE&)- 12/31/2023 2.96% 8.35% 5.88% 14.04%  14.04% 6.61%
Outperformance - FEEHOHR -0.77% -0.05% 0.16% 0.14% 0.14% 5.67%
" 0% zash, 357 S&F TS% Capped Composite TR, 3022 S&PS00 TR CAD, 103 MSCIEAFE GR CAD, 253 ICE Bof& CA Broad Market TR LOC;
" Al returns stated inthis document are gross returns reflective of an investment’s return before espenses or any deductions.

The Growth Mandate gained 8.3% in Q4 with positive returns from equity and bond holdings, and dividend and interest income. The mandate was largely
in line with its benchmark (8.4%) with the outperformance of equity holdings, offset by the underperformance of our bond holdings and holdings in
Centurion (0% vs. positive equity return). Our underlying US equity holdings performed in line with S&P 500 while our Canadian equity holdings
outperformed the TSX index. For 2023, the Growth Mandate had a positive return of 14.2%. From inception, the mandate returned 12.3%.
BKARREGEENZERET 830K E, REMGSFN ERUEBRSMFSBNGRT EWE. ZAG5EE (84%) RIU—,
ERBHRN, EHRFHH Centurion HRIVXFRMHEMR (0% SETTERRALL) BT X—RE. BMNFENEXEEREZERNSHFE
5;90 BH—, MBNEBEEONMEARERMETSREIEEXZHIEE. 2023 £, BKABAMERES 14.2%, BRZIK, ZAE0ER
A 12.3%,

Portfolio Characteristics &2 4H & X FEEUR: Top 10 Holdings
Asset Allocation Weight
Portfolio Date: 12/31/2023 iShares Core MSCI EAFE IMI ETF 6.48%
% iShares Core US Aggregate Bond ETF 5.29%
® Canadian Equity 306 BMO Aggregate Bond ETF 5.01%
U.S. Equity 955 Centurion Apartment Real Estate Inv F 4.71%
International EEIUEW 6.4 Vanguard Short-Term Corporate Bond ETF 2.81%
Fixadl Inicorie 138 Microsoft Corp 2.58%
1Xi i
Cash 23 Royal Bank of Canada 2.44%
as 2
0 BMO Laddered Preferred Share ETF 2.01%
ther 1.5
Canadian Natural Resources Ltd 1.98%
Total 100.0
Enbridge Inc 1.97%
Sector Weightings
Growth Growth
" . . Portfolio Benchmark
Risk/Return Analysis - Annualized Basic Matorils Vo 650
Time Period: 9/2/2021 to 12/31/2023 Consumer Cyclical % 8.79 8.32
Financial Services % 21.39 2207
Partfolio Benchmark +/- Benchmark
Ret 10 279 231 Real Estate % 1.67 251
eturn 3 . .
Alpha 208 0.00 208 Consumer Defensive % 5.33 5.16
Beta 0.93 1.00 -0.07 Healthcare % 7.65 6.89
Std Dev 1234 12.18 0.16  Uitess 335 312
Information Ratio iarith} 1.0 Communication Services % 7.28 5.70
Best Month % 5.42 6.31 089 Energy% 10.13 1021
Worst Month % -5.33 -6.24 0.9 Industrials % 1024 11.87
Best Quarter % 8.30 8.35 -0.05 Technology % - 5
Worst Quarter % -9.04 -11.16 212
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High Growth Sl KB HFH &
Description: This mandate is for investors with long-term time horizons who are not sensitive to short-term losses and want to partici-
pate in the long-term growth of the financial markets. This portfolio, which is primarily invested in equities, seeks to keep investors

well ahead of the effects of inflation with little regard for maintaining principal stability. The portfolio may deliver returns comparable
to those of the broader equity market with similar levels of risk and volatility.

Fmiid: WAGRANEEKIIRENEREE RSN, INERHREAH B, FESSSHMZIOKIIGK. ZREESTERETR
E, NIREREFDTWTTEERKIENE, MRVDESREASNIEE. ZREESURESE ZHRENZEISNER, BIFEGX
ARSI BEATR AN KT

Performance I 45[EIHR:

3 Month Since Inception
Portfolio Name As of Date 1 h/'l:nth (=1B; T:nth Yo S (Sept. 1, 2021)
(5 =) M) FviB) (S4EES) () B
High Growth (SIS~ 12/31/2023 2.33% 8.91% 6.35% 16.05%  16.05% 13.41%
Benchmark (AITRELE)* 12/31/2023 2.66% 8.37% 6.31% 16.38%  16.33% 9.19%
Outperformance - FEEHOR -0.33% 0.54% 0.04% -0.33%  -0.33% 4.22%

° 0 cash, 303 58P T5K Capped Compasite TR, 405 S&PS00 TR CAD, 2052 MSCIEAFE GR CAD, 1024 ICE Boff CA Broad Mark.et TRLOC;
" All returns stated in this document are gross retumns reflective of aninvestment™s return before expenszes or any deductions

The High Growth Mandate gained 8.9% in Q4 with positive returns from equity and bond holdings, and dividend and interest income. The mandate
outperformed its benchmark (8.4%) with the outperformance of our equity holdings, partially offset by the underperformance of our bond holdings and
holdings in Centurion (0% vs. positive equity return). Our underlying US equity holdings performed in line with S&P 500 while our Canadian equity
holdings outperformed the TSX index. For 2023, the High Growth Mandate had a positive return of 16.1%. From inception, the mandate returned 13.4%.
SIEKERABSEENEERET 8o, BREMGHEN ERKMEEEMFSWA®TRT ERE. AFRIFENRERILR, %4
A EuEE T REAE (8.4%) . BATRFAMGRFE Centurion BRI TRMAIEIR (0% SRZEIEMERMAELL) HOMETX— L5, BHI1FE
MEXEXERZERIASHRE 500 F58H—8, MENFENNERRERINATZR LIS H e 2023 F, SEKVAGHERE A
16.1%. BRI, ZAEKERE A 13.4%,

Portfolio Characteristics 1$#4H & X EEIR:

Asset Allocation Top 10 Holdings

Weight
Portfolio Date: 12/31/2023
iShares Core MSCI EAFE IMI ETF 8.93%
%
Vanguard FTSE Emerging Mkts All Cap ETF 5.26%
@ Canadian Equity 281
. Centurion Apartment Real Estate Inv F 4.69%
LS. Equity 453 )
Microsoft Corp 3.37%
International Equity 8.8
BMO Aggregate Bond ETF 2.99%
Fixed Income 58 iShares Core US Aggregate Bond ETF 2.87%
Cash 20 Adobe Inc 2.42%
Other 100 Apple e 233%
Total 100.0 Amazon.com Inc 2.25%
Royal Bank of Canada 2.24%
Sector Weightings
- - a High High
Risk/Return Analysis - Annualized Growth Growth
Portfolio Benchmark
Time Period: 9/2/2021 to 12/31/2023 Basic Materials % 6.65 6.25
. Consumer Cyclical % 9.37 9.08
Fortfolio Benchmark +/- Benchmark Financial Services % 20.10 20.10
Return 555 3.8 1.70
Real Estate % 1.48 253
Alpha 1.60 0.00 1.60 . .
onsumer Defensive % 5.61 5.84
Beta 094 100 0.06 '
Std Dev 1418 13.90 0.27 Healthcare % 8.87 8.58
Information Ratio farith) 0.68 Utiites % 328 30
BBSt MU nth % 5‘82 5.54 -0.82 Communication Services % 7.63 5.95
Warst Month % -5.61 -6.89 1.28 Energy % 8.94 847
Best Quarter % 891 837 053 Industrials % 9.90 192
Worst Quarter % -9.78 -12.15 237 Technology % 1819 1825
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Disclaimer

1. The particulars contained herein were obtained from Raymond James we believe to be reliable but are not guaranteed by us and may be
incomplete. The opinions expressed are based upon our analysis and interpretation of these particulars and are not to be construed as a
solicitation or offer to buy or sell the securities mentioned herein.

2. The securities or sectors mentioned herein are not suitable for all investors and should not be considered advice. Please consult your
investment advisor to verify whether this security or sector is suitable for you and to obtain the information, including the risk factor
completely.

3. Vered Wealth Management (Canada) Company Limited provides comprehensive investment services, including managed accounts and
advisory services. We have access to a wide range of investment products, including mutual funds, stocks, fixed income products, various
alternative investment products and more. We offer registered and non-registered investment accounts, such as cash and margin accounts.
corporate accounts, RRSPs & RRIFs, LIRAs & LIFs, RESPs and TFSAs.

4. Vered Wealth Management (Canada) Company Limited is a member of the Canadian Investment Regulatory Organization (CIRO) and is
registered in BC and ON. Vered is a member of the Canadian Investor Protection Fund (CIPF).

5. The contents herein are not intended and shall not be constructed as a solicitation of customers or business in any jurisdiction in which
Vered is not registered as a dealer in securities.
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