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The S&P 500 has continued its upward momentum, now up 12 of the past 13 weeks and +20% since the late October
lows. Additionally, January is set to finish up +1.6% which increases the odds of gains for the full year, i.e. the January
barometer “so goes January, so goes the year.” Historically, when January has been positive, the S&P 500 has finished the year
positive 79% of

the time. So far, 2024 is painting a good picture- economic data has been supportive, inflation is moving lower, interest
rates are moderating, and Fed messaging has been easier.

Financial market momentum- Strong investor opinion causes a market to maintain the dominant directional (up or down)
trend, often beyond logical levels in terms of valuation, time between pullbacks, and degree of price extension (or contraction)

relative to moving averages. Momentum continues with only brief pauses until something appears to alter the dominant
thought-influencing trend. The 20% rally off the October lows is one of those periods. Until something alters the influences,

expect higher prices to be the prevailing trend.

Influences:
¢ Fallinginflation (and corresponding lower rates)- lower inflation removes the main market worry over the past few years
and allows for higher valuation multiples.

o Beliefthe Fed will loosen policy soon- market expectations from the Fed reflect 37% odds of a rate cut in March, 100% odds
of a cutin May, and 5 cuts for the full year.

« Signs of an economic soft-landing

¢ Alfrenzy
Our take: We doubt the market has it 100% correct.

The biggest risk to altering the trend

« Timing and degree of rate cuts- strong economic data may cause the Fed to move slower
o Falling inflation- does lower inflation help influence a stronger macro-environment? Does inflation’s downward path

become bumpier?

o Fiscal stimulus potential is increasing ahead of the election- passing a tax package could be additive to GDP this year.

Equity Market
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Price Return

Indices Year to Date 12 Months
Dow Jones Industrial Avg -1.5% 5.1%
S&P 500 3.3% 22.6%
S&P 500 (Equal-Weighted) 0.4% 6.1%
NASDAQ Composite 3.3% 36.1%
Russell 2000 -1.5% 5.9%
MSCI All-Cap World 1.5% 14.6%
MSCI Developed Markets -0.2% 5.9%
MSCI Emerging Markets -4.2% -6.1%
NYSE Alerian MLP 5.1% 16.7%
MSCI U.S. REIT -3.2% -2.6%
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Sectors Year to Date Weighting

Communication Svcs.
Information Technology
Financials

S&P 500

Health Care

Consumer Staples

Energy
Industrials

Consumer Discretionary
Materials

Utilities

Real Estate

9.1% 9.1%
6.2% | 29.7%
4.2% 13.1%
3.3% -
3.0% 12.6%
2/1% 6.1%
1.4% 3.8%
0.2% 8.5%
[17% 10.3%
W 2.7% 2.3%
[ 2.8% 2.2%
[ 4.1% 2.2%

Source: FactSet



Economy- the long and variable lags to tight monetary policy. Can’t completely let go of these traditional influences- likely
we have some slowing at some point.
o The dominant opinion ever since the Fed started the tightening cycle of a mild recession developing is rapidly eroding.
Entering last year, virtually every economist (including the Fed) thought we would have a recession. Entering this year,
it’s the opposite. Fading the dominant opinion is often rewarded.

Longer-term risk (2025)- is this a repeat of the late 1960’s? Inflation spiked (1966), stocks declined in excess of 20%, the Fed
pivoted, stocks rallied 48%, 1968-1969 inflation came back causing a much more aggressive Fed. The aggressive tightening
triggered recession and 30% decline for stocks. We believe the Fed is committed to bringing inflation lower and keeping it
there (learning their lesson from pivoting too quickly). But this is a risk to monitor- we do not want high inflation rearing its
head for years into the future.

Longer-term upside- Is Al the next productivity-enhancer to support more rapid economic growth and hence, earnings
growth?- with the end-result higher stock market prices.



FOMC Meeting — Initial Reaction

Thg FOMC elected to hold t'he fed funds rate unchgnged at 5'2.5%_5.)'50.%’ ?:f;g?:Rg?e'tEd Sates ’5’_5{) E}Tit:;{?ﬁ:;e Fed hirds F”tu'h
while noting that the Committee wants greater confidence that inflation is Effekctivi Rate 23 Cur. Imp. O/N Rate
moving “toward” its targeted 2%. The Fed’s message signals that the past
6 months of better inflation data has eased their concerns and justifiably #Hikes/Cuts %Hike/Cut  Imp. Rat AR.M.
increased the odds of rate cuts this year. However, they are not declaring D3 -0.368 3 0.0
victory and need more data to confirm the ongoing trend. Chairman - -1.254
Powell also pushed back on the notion that a March cut should be o 12 20 fgig
expected. Bvimiven
. , , , . : -4.873 5.
The initial reaction by financial markets has been slightly lower ¢ : -5.599 -1.400
expectations for a March cut (now 37% odds). Markets are still pricing in 01/29/2025 -6.235

a May cut and 5+ cuts in 2024, but these can change. The data will
remain influential on Fed expectations, either supporting the current
economic trend (and market mood) or disrupt it. Over the next week, we 37% odds of March cut, May cut

priced in, and 5+ cuts in 2024

receive January ISM Manufacturing and Services surveys, along with the
January jobs report on Friday.
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Q4 Earnings Season , -
S&P 500 Quarterly Earnings Estimates

37% of the S&P 500 has now reported Q4 earnings with 72% of
companies beating downwardly revised estimates by a median of
3.3%. The aggregate earnings surprise is -2.3%, reflecting -9.7%
g/q earnings growth. The average 3-day price reaction has been
muted at 0.9% with 56% of stocks trading higher on their
announcement.
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A big theme to watch during earnings season is mega-cap Tech

dominance vs. virtually everything else. Tech earnings began over
the past week and have seen a solid 7.1% positive surprise on the
best earnings growth across sectors. However, initial reactions on

those results have been weak with the average 3-day Tech reaction — Earnings surprise (\ ,
being -1.4%. This shows a high bar for results after their sharp less than the norm =~
gains, and we are interested to see the follow-through on a relative 50.00 N . N N ) N ., N ) N )

basis vs. the S&P 500 going forward. Relative earnings trends are 5 %\»&”}’ RO IR U I SR SO R Y
favorable for Tech, but will that momentum subside? I O U N\ G U I U G

% Q4 Est. EPS Growth % EPS # of Companies Reporting Est. Chg Since 12/31/23 Avg 1D Price  3-Day

S&P 500 Sector Y/Y Q/Q Surprise Positive Inline Negative Q4'23 2024 2025 Reaction Reaction
S&P 500 -0.1 -9.7 -2.3 105 8 31 -2.0% -0.8% -0.4% 0.4% 0.9%
Information Technology 16.9 11.1 7.1 17 1 1 1.1% -0.3% 0.0% -0.8% -1.4%
Real Estate 0.9 -1.4 0.9 1 1 0.3% 0.1% 0.2% -0.1% 0.2%
Communication Services 45.6 -3.2 -1.6 1 1 3 -0.6% -09% -0.4% 2.1% 3.4%
Industrials -0.1 -3.1 6.4 23 1 3 3.1% 0.0% -0.5% 0.6% 0.8%
Consumer Staples 0.8 -6.8 5.9 10 0 1 1.0% -03% -0.3% 1.8% 2.8%
Health Care -19.3 -8.4 9.0 7 1 2 1.5% -1.1% -0.7% 0.7% 1.7%
Energy -27.9 -12.2 20.1 5 0 1 0.1% -6.1% | -3.4% 1.7% 3.0%
Materials -21.9 -16.6 8.1 0 1 -1.6% -23% -0.3% 2.1% 2.0%
Utilities 27.7 -24.1 6.4 1 0 1 -2.5% -0.3% 0.0% 1.4% 3.5%
Consumer Discretionary 24.6 -25.0 5.2 10 0 3 1.0% -0.9% -0.3% -2.9% -1.7%
Financials -20.1 -30.3 -21.9 23 3 14 -16.7% | 0.2% 0.3% 0.3% 0.7%

Source: FactSet
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Technical: S&P 500
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Rotation Making A Stand

Relative strength for the equal-weighted S&P 500 came down to support and has been able to hold so far. This is an initial stand; and we would like to
see relative strength develop a base or uptrend, which would indicate broader market participation. Mega-cap Tech stocks remain in the best trends
supported by fundamental strength, but will this uptrend begin to subside with Tech pulling back on earnings this week? We will need to evaluate
forward estimates and follow-through for the stocks in order to build conviction on potential rotation.

$&P 500 Equal Weighted Index Dally 13112022t 34/2024 . Index:Client:Magnifient?_Mg Ofd Dally 413112022 0 434204, o
— S&P 500 Equal Weighted Index - Price — S&P 500 Equal Weighted Index - MA-500 — S&P 500 Equal Weighted Index - MA-200D ’ — Index:Client:Magnificent7_Mq.Ofdb - Price — Index:Client:Magnificent?_Mg.Ofdb - MA-50D — Index:Client:Magnificent7_Mg.Ofdb - MA-200D '
6,600 \ 340,000
L) S&P 500 Equal- Magnificent 7 Tech m / S
I \ . 6,400 LA
[ Weighted “W‘Vﬂ i
M W\ 00000
r L /WH M / A

| m ’J 6,200 t
| | WLy
“ i L
V\\A | 5800 \J\‘f J\W& W\ HA/WN '
J\ 5,600 w ‘ AVN \/Lv\ \ M,/ 220,000
5,400 V \»VM \IVW\MNV\ TW 200,000
LL V\/\‘

M
Iy I
fu JAW
VM

240,000

\

i

|
\

5,200 180,000
5,000 160,000
— S&P 500 Equal Weighted Index - Price Relative to S&P 500 10 — Index:Client:Magnificent”_Mg.Ofdb - Price Relative to S&P 500 1
W 108
Moo
prsper” 106

104 A

02 M [ | "
V \J\f %M H“‘ 95
v 100 \ WA
W X \ AV W 90
\ ‘\'\ \\‘MW“ 9 "rﬂ |
\w‘d -x\,vr"\/ \/\”\ “,\ \N\’/\VW/ 85
Wy (P % \ . |
L\ﬂ il ‘;‘yu-ﬂ \ \\]‘ “"ﬂ\‘h\/\ J‘M "
Yy ‘w’\’\‘ . J \m 9% \ /
S 9 n/ 75
% 70
) m 1022 1123 3] 3 10123 104 40 m 1022 1023 43 3 10123 114

Source: FactSet (M24-404916)

” VERED WEALTH
MANAGEMENT (CANADA)



Weekly Headings
Disclaimer

1. The particulars contained herein were obtained from Raymond James we believe to be reliable but are not guaranteed by us and may be incomplete. The opinions expressed are based upon our
analysis and interpretation of these particulars and are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein.

2. The securities or sectors mentioned herein are not suitable for all investors and should not be considered advice. Please consult your investment advisor to verify whether this security or sector is
suitable for you and to obtain the information, including the risk factor completely.

3. Vered Wealth Management (Canada) Company Limited provides comprehensive investment services, including managed accounts and advisory services. We have access fo a wide range of
investment products, including mutual funds, stocks, fixed income products, various altemative investment products and more. We offer registered and non-registered investment accounts, such
as cash and margin accounts. corporate accounts, RRSPs & RRIFs, LIRAs & LIFs, RESPs and TFSAs.

4. Vered Wealth Management (Canada) Company Limited is a member of the Canadian Investment Regulatory Organization (CIRO) and is registered in BC and ON. Vered is a member of the
Canadian Investor Protection Fund (CIPF).

5. The contents herein are not intended and shall not be constructed as a solicitation of customers or business in any jurisdiction in which Vered is not registered as a dealer in securties.
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